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INDEPENDENT AUDITORS' REPORT

To The Mayor and Council
of the Town of Raymond

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Town of Raymond, which comprise
the statement of financial position as at December 31, 2010 and the statements of operations, changes in net
financial assets and cash flows for the period then ended, and a summary of significant accounting policies
and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with Canadian public sector accounting standards, and for such internal control as management
determines is necessary to enable the preparation of the consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditors consider internal control relevant to the entity’s
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entify’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion, '
Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of the Town of Raymond as at December 31, 2010, the results of its operations, change in its net
financial assets and its cash flows for the period then ended in accordance with Canadian public sector
accounting standards,

Lethbridge, Alberta

April 12,2011 Chartered Accountants



TOWN OF RAYMOND

Consolidated Statement of Financial Position
As at December 31, 20610

2010 2009
FINANCIAL ASSETS
Cash (Note 2) $ 449341 § 1,269,114
Receivables
Taxes and grants in place of taxes (Note 3) 409,606 328,236
Trade and other receivables 678,743 784,679
Land for resale inventory 111,925 76,717
1,649,615 2,458,746
LIABILITIES
Temporary bank indebtedness (Note 2) 1,001,955 1,508,116
Accounts payable and accrued liabifities 250,772 244,314
Deposits held on sale of tangible capital asset (Note 4) 3,500,000 -
Deferred revenue (Note 5) 129,080 -
Long-term debt (Note 6) 2.750.905 2,017,839
7.632.712 3,770,269
NET FINANCIAL ASSETS (DEBT) (5,983.097) (1,311,523}
NON-FINANCIAL ASSETS
Tangible capital assets (Schedule 2) 33,218,149 26,733,910
Inventory for consumption 65,945 56,367
Prepaid expenses and deposits 14,168 1,933
33.298.262 26.792.210
ACCUMULATED SURPLUS (Schedule 1 & Note 9) $ 27315165 §_ 25480687

CONTINGENCIES (Note 13)




TOWN OF RAYMOND

Consolidated Statement of Operations
For the Year Ended December 31, 2010

Budget
(Unaudited) 2010 2009
REVENUES
User fees and sales of goods $ 2,552,436 § 2,572,281 % 2,471,495
Net municipal property taxes (Schedule 3) 1,979,433 1,978,389 1,925,055
Government transfers (Schedule 4) 610,925 613,668 523,433
Franchise and concession contracts 75,000 73,795 71,027
Penalties and costs of taxes 76,500 77,297 76,205
Investment income 8.100 8.386 3.767
5,302,394 5323816 5,076,982
EXPENSES
Parks and recreation 1,331,864 1,325,079 1,202,311
Roads, streets, walks, lighting 1,042,672 1,046,652 1,045,790
Water, wastewater and wasle management 976,443 1,097,782 1,019,018
Administration 673,300 665,910 579,371
Police, fire, ambulance and bylaw enforcement 227,975 242,782 233,158
Legislative 141,235 132,291 114,145
Land use planning, zoning and development 61,000 59,271 69,687
Other 106,450 105,961 104,242
Loss on disposal of capital assets - 20,286 64,786
Amortization - 813.749 779,444
4,560,939 5.509.763 5211,952
EXCESS (DEFICIENCY) OF REVENUE OVER
EXPENSES BEFORE OTHER 741,455 (185,947) (134,970)
OTHER
Government transfers for capital (Schedule 3) 2,020,425 2,020,425 1.093.372
EXCESS OF REVENULS OVER EXPENSES 2,761,880 1,834,478 6,958,402
ACCUMULATED SURPLUS, BEGINNING OF
YEAR 25,480,687 25,480,687 18,522,285

ACCUMULATED SURPLUS, END OF YEAR §__28.242.567 $_ 27315165 $_ 25.480,687




TOWN OF RAYMOND

Consolidated Statement of Change in Net Financial Assets (Debt)
For the Year Ended December 31, 2010

Budget
(Unaudited) 2010 2009
EXCESS OF REVENUES OVER EXPENSES $_ 2761880 $ 1834478 $_ 6,958,402
Acquisition of tangible capital assets (3,756,846) (7,319,094) (10,855,805)
Proceeds on disposal of tangible capital assets - 820 42,362
Amortization of tangible capital assets - 813,749 779,444
Loss {gain) on disposal of tangible capital assets - 20,286 04,786
(3,756,846) (6.484,239) (9.969.213)
(Use) acquisition of prepaid assets . (12,235) -
(Use) acquisition of supplies inventory - {9.578) 106,981
- (21.813) 106,981
DECREASE (INCREASE) IN NET DEBT (994,966) (4,671,574) (2,903,830)
NET FINANCIAL ASSETS (DEBT),
BEGINNING OF YEAR (1,311,523) (1,311.523) 1,592 307
NET FINANCIAL ASSETS (DEBT), END OF YEAR  $__(2.306,489) $__(5.983.097) $_ (1.311.523)




TOWN OF RAYMOND

Consolidated Statement of Cash Flows
For the Year Ended December 31, 2010

2010 2009
NET INFLOW (OUTFLOW) OF CASH RELATED
TO THE FOLLOWING ACTIVITIES:
OPERATING
Excess of revenues over expenses $ 1,834,478 $§ 6,958,402
Non-cash items included in excess of revenues over expenses
Amortization of tangible capital assets 813,749 779,444
Loss on disposal of tangible capital assets 20,286 64,786
Nori-cash charges to operations (net changes)
Decrease (increase) in taxes and grants in lieu receivable (81,370) (12,578)
Decrease (increase) in trade and other receivables 105,936 1,388,498
Decrease (increase) in land held for resale {35,208) 169,874
Decrease (increase) in inventory for consumption (9,578) 106,981
(Increase) in deposits held on sale of capital assets 3,500,000 -
Increase in accounts payable and accrued labilities 6,458 (272,091)
Increase in deferred revenue 129,080 (226,989)
{Increase) in prepaid expenses (12.235) -
Cash provided by operating transactions 6.271.596 8,956,327
CAPITAL
Acquisition of tangible capital assets (7,319,094) (10,855,805)
Proceeds from sale of tangible capital assets 820 42.361
(7,318,274) (10.813.444)
FINANCING
Temporary bank indebtedness (506,161) [,508,116
Lang-term debt issued 1,085,753 -
Long-term debt repaid (352.687) {369.990)
226,905 1,138.126
CHANGE IN CASH DURING THE YEAR (819,773) {718,991)
CASII, BEGINNING OF YEAR 1,269,114 1,988,105
CASH, END OF YEAR {Note 2) $ 449341 $__ 1269.114
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TOWN OF RAYMOND
Schedule of Property Taxes Levied

For the Year Ended December 31, 2410 SCHEDULE 3
Budget
(Unaudited) 2010 2009
TAXATION
Real property taxes $ 2,509,614 2,508,570 § 2,392,879
Linear property taxes 54.849 54.849 51,330
2,564 463 2.563419 2,444,209
REQUISITIONS
Alberta School Foundation Fund 487,838 487,838 444,437
Separate school 11,595 11,595 11,354
Seniors foundation 85,597 85,597 63.363
585,030 585.030 519,154
NET MUNICIPAL PROPERTY TAXES $ 1,979,433 1,978389 §__ 1925055




TOWN OF RAYMOND

Schedule of Government Transfers

For the Year Ended December 31, 2010 SCHEDULE 4
Budget
{Unaudited) 2010 2009
TRANSFERS FOR QPERATING:
Federal Government $ 13,173 h) 13,173 § 12,838
Provincial Government 559,365 559,365 562,879
Other Local Governments 38,387 41,130 34332
610925 613.668 010,049
TRANSFERS FOR CAPITAL:
Federal Government 195,448 195,448 -
Provincial Government 1,824,978 1,824,977 6,872,209
Other Local Governments - - 134.487
2,020,426 2,020.425 7,000,756
TOTAL GOVERNMENT TRANSFERS $ 2631351 $__ 2634093 §_ 7616805




TOWN OF RAYMOND
Schedule of Consolidated Expenditures by Object

For the Year Ended December 31, 2010 SCHEDULE 5
Budget
(Unaudited) 2010 2009
EXPENDITURES

Salaries, wages and benefits $ 2,490,692 2,473,944 § 2,135,312
Contracted and general services 957,878 974,417 1,067,343
Materials, goods, and utilities 921,399 1,036,110 946,250
Interest on long-term debt 104,280 104,279 110,095
Transfers to local boards and agencies 84,690 85,143 101,350
Bank charges and short-term interest 2,000 1,835 4,372
Amortization - 813,749 779,444
Loss on dispasal of assets - 20.286 64,786
$§_ 4.560,939 5509763 §__ 5211952




It

SLYVERT § - £9T918T § (0€591y) § (C69€D)  § (8LE8EET) §  LSHIEL LSTEEST 8 ANNIATH LAN
6vL€I8  § - SBOZLST  § LETLST § =% 88Tty § RELY 95T $ asuadxa uonezyoUry
IZz99C $ - TETELET $ (Cer6ce) ¢ (T60°CT) § (060°SI6) § OFVeLl €189 1 § NOLLVZILHOWY

THOIAE ANNTATH LAN

v10965% § - COLESTT § O80SCEl § SvoIvl  § PO9PEOT § TBLTHC T0T86L  §
Tere - - - - 980T - 33 sosuadxa 12410
6,701 - oz 160°CL - [£23 PLE0T - 15219JU1 1G9p WI9}-BU0]
EF1°58 - L8SET 90198 0sH's - - - SpIeq JE0] 0 SISJSUEI
OLL'9E0'T - 61£°18T ¥L0°08T 11212 69€°91¢ LLL°0S 09698 safddns pue spooH
TP6 ELY'T - L09°159 TTTEL 69¢°TL 09<°L8 v96°1¢€ T0T'86Y soBesm pue SILIE[ES
LIv'vL6  § - LYLOLT  § L9S'E8T  § SI¥TF  § LITOIT  §  LYTOSI V0TI $ SI01AIRS [€IOURS PUE PAJOEIUO)
SHSNHAIXE

PTHPEL $ g vEOLZIC $ I89C90T $ 0selzi  § WISIClL § Ticeey VIS6LY T §
T60°TET - - - - - . T60IST AMUASL YO
98¢ - - - - - - 9gcg WODUT JUIUWISIAU]
187°CLE°T - £08°LECTT £96'8€S LLLLTL pISTT 966367 8TTLS SO0 JO $9[ES PUR 5337 1951
£601€9T - 1576851 vTL9Ts £L1°01 000°001 9TT'ETI 61L°78C SIRJSUBI) JUIWUIIA0E
68S°8L6°T § - -8 -8 -8 -8 - 63€8L6'T 3 saxe] [ediofunur1an
FANIATA

210], bicLiilg) $aDIAIDG a7 WwowdopAad(  SIVIAISG $90IAI0S JUSUILIZACL)

[EIUaIUOIIAUY UONRaINYy 29 Sulue]d uoneModsuel]  2A139101d [eisuar)

9 I'1NAIHOS 010T ‘1€ 19quaa( papuy Iea x 3 10

21NSOISI(] PA3UIWSIS JO AMNPAYIS

ANOKAVYH 40 NAAOL



TOWN OF RAYMOND

Notes to Financial Statements
T'or the Year Ended December 31, 2010

L.

Significant Accounting Policies

The consolidated financial statements of the Town of Raymond are the representations of management
prepared in accordance with generally accepted accounting principles for local governments established by
the Public Sector Accounting Board of the Canadian Institute of Chartered Accountants. Significant aspects
of the accounting policies adopted by the Town of Raymond are as follows:

a)

b)

d)

Reporting Entity -

The consolidated financial statements reflect the assets, liabilities, revenues and expenditures,
changes in fund balances and change in financial position of the reporting entity. The entity is
comprised of the municipal operations plus all of the organizations that are owned or controlled by
the town and are, therefore, accountable to the town Council for the administration of their financial
affairs and resources.

The schedule of taxes levied also includes requisitions for education, health, social and other
external organizations that are not part of the municipal reporting entity.

The statements exclude trust assets that are administered for the benefit of external parties.
Interdepartmental and organizational transactions and balances are eliminated,

Basis of Accounting -

The financial statements are prepared using the accrual basis of accounting. The accrual basis of
accounting records revenue as it is earned and measurable. Expenses are recognized as they are
incurred and measurable based upon receipt of goods or services and/or the legal obligation to pay.

Funds from external parties and earnings thereon restricted by agreement or legislation are
accounted for as deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts are received from third patties pursvant to
legislation, regulation or agreement and may only be used for certain programs, in the completion of
specific work, or for the purchase of tangible capital assets. In addition, certain user charges and fees
are collected for which the related services have yet to be performed. Revenue is recognized in the
period when the related expenses are incurred, services performed or the tangible capital assets are
acquired.

Use of Estimates -

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amount
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenue and expenditure during the period. Where
measurement uncertainy exists, the financial statements have been prepared within
reasonable lumits of materiality. Actual results could differ from those estimates.

Inventories for Resale-

Land held for resale is recorded at the lower of cost ot net realizable value. Cost includes costs for
land acquisition and improvements required to prepare the land for servicing such as clearing,
stripping and levelling charges. Related development costs incurred to provide infrastructure such
as water and wastewater services, roads, sidewalks and street lighting are recorded as physical assets
under their respective function.




TOWN OF RAYMOND

Notes to Financial Statements
For the Year Ended December 31, 2010

1. Significant Accounting Policies (continued)

e)

g)

Prepaid Local Improvement Charges -

Construction and borrowing costs associated with local improvement projects are recovered through
annual special assessments during the period of the related borrowings. These levies are collectible
from property owners for wark performed by the municipality.

Whete a taxpayer has elected to prepay the outstanding local improvement charges, such amounts
are recorded as deferred revenue. Deferred revenue is amortized to revenue on a straight line basis
over the remaining term of the related borrowings.

In the event that the prepaid amounts are applied against the related borrowing, the deferred revenue
is amortized to revenue by an amount equal to the debt repayment.

Government Transfers -
Goverminent transfers are the transfer of assets from senior levels of government that are not the

result of an exchange transaction, are not expected to be repaid in the future, or the result of a direct
financial return.

Government transfers are recognized in the financial statements as revenue in the period in which
events giving rise to the transfer occur, providing the transfers are authorized, any eligibility critetia
have been met, and reasonable estimates of the amounts can be determined,

Non-Financial Assets -

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not intended
for sale in the normal course of operations. The change in non-financial assets during the year,
together with the excess of revenues over expenses, provides the consolidated Change in Net
Financial Assets (Debt) for the year.

) Tangible Capital Assets -
Tangible capital assets are recorded at cost which includes all amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The cost, less
residual value, of the tangible capital assets is amortized on a straight-line basis over the
estimated usefui life as follows:

YEARS

Land Improveinents 15-25
Buildings 25-50
Engineered Structures

Walter System 35-75

Wastewater System 35-75

Other Engineered Structures 15-75
Machinery and Equipment 5-20
Vehicles 5-20

A full year of amortization is charged in the year of acquisition and no amortization is charged
in the year of disposal. Assets under construction are not amortized until the asset is available
for productive use. Assets under construction as of December 31, 20190 totalled $13,642,627
(2009 - $7,689,294).




TOWN OF RAYMOND

Notes to Financial Statements
For the Year Ended December 31, 2010

1. Significant Accounting Policies (continued)

ii) Leases -
Leases are classified as capital or operating leases. Leases which transfer substantially all of
the benefits and risks incidental to ownership of property are accounted for as capital leases.
All other leases are accounted for as operating leases and the related lease payments are
charged to expenses as incurred.

i) Inventories -
Inventories held for consumption are recorded at the [ower of cost or replacement cost.

2. Cash and Temporary Bank Indebtedness

2010 2009
h $
Cash on hand 449341 1,269,114
Temporary bank indebtedness {1.001,955) (1,508,116)
(552.614) (239,002)

The town has a demand line of credit with 1st Choice Savings & Credit Union with an authorized limit of
$2,000,000 which bears interest at 4.750%, Sceurity pledged consists of an assignment of property taxes.

3.  Taxes and Grants in Place of Taxes Receivables

2010 2009
Current taxes and grants in place of taxes $ 301,546 3 229,593
Arrears taxes 108,060 98.643

$ 409,606 § 328,236

4. Deposits Held on Sale of Tangible Capital Asset

During the year the town received a deposit of $3,500,000 from the Ridge Water Services Commision. 1t is
anticipated that the water treatment plant being built by the town and included in buildings as construction
in progress of $12,668,454 will be transferred to the Ridge Water Services Commission after year-end.

5.  Deferred Revenue
2010 2009

Street Improvement Program Grant 129,080 -
$ 120080 § -

14




TOWN OF RAYMOND

Notes to Financial Statements
For the Year Ended December 31, 2810

6,

Long-term Debt

2010 2009
Self-supported debentures $ 2,057,104 § 1,827,709
Bank loans 645,753 96,449
Obligation under capital leases 48,048 93.681

$ 2,750,905

The current portion of long-term amounts to $410,016 (2009 - $311,176)
Principle and interest repayments are as follows:

§__2.017.839

Principal Interest Total

2011 $ 410,016 3 81316 $ 491,332
2012 281,869 68,919 350,788
2013 272,013 65,752 337,765
2014 281,950 63,238 345,188
2015 250,541 60,608 311,149
Thereafter 1.254.516 606,720 1,861,236

$_ 2750905 N 946,553 §_ 3.697.458

Debenture debt is repayable to the Alberta Capital Finance Authority and bears interest at rates ranging from
2.575 % to 6.000%, before provincial subsidy and matures in periods 2011 to 2033. For qualifying
debentures, the Province of Alberta rebates 60% of interest in excess of 8%, 9%, and 11% to a maximum
annual rate of 12.5%, depending on the date borrowed. Debenture debt is issued on the credit and security

of the town at large.

Bank loan is repayable to st Choice Savings & Credit Union in annual payments of $144,048 and bears

interest at 4.000% per annum and matures in 2015,
Interest on long-term debt amounted to $104,279 (2009 - $110,095).
The town's total cash payments for interest in 2010 were $98,848 (2009 - $118,281).

5




TOWN OF RAYMOND

Notes o Financial Statements
For the Year Ended December 31, 2010

7. Debt Limits

Section 276(2) of the Municipal Government Act requires that debt and debt limits as defined by Alberta
Regulation 255/00 for the town be disclosed as follows:

2010 2009
Total debt limit $ 7985724 § 7615473
Total debt 2,750,905 2.017.839
Total uhused debt limit $_ 5234819 $_ 5597634
Service ot debt limit § 1,330,954 § 1,269,246
Service on debt 491.332 392,466
Amount of unused service on debt $ 839,622 § 876,780

The debt limit is calculated at 1.5 times revenue of the municipality (as defined in Alberta Regulation
255/00) and the debt service limit is calculated at 0.25 times such revenue. Incurring debt beyond these
limitations requires approval by the Minister of Municipal Affairs. These thresholds are guidelines used by
Alberta Municipal Affairs to identify municipalities that could be at financial risk if further debt is acquired.
The caleulation taken alone does not represent the financial stability of the municipality. Rather, the
financial statements must be interpreted as a whole.

8. Equity in Tangible Capital Assets

2010 2009
Capital assets (Schedule 2) § 42,932,158 § 35,704,461
Accumulated amortization (Schedule 2) (9,714,009) (8,970,551
Long-term debt (Note 5) {2.750,905) (2.017.839)
§__30467.244 $__24716071

9.  Accumulated Surplus

Accumulated surplus consists of restricted and unrestricted amounts and equity in tangible capital assets as

follows:
2010 2009
Unrestricted surplus (deficit) $ (3,577,318 § 339,377
Restricted surplus:
Capital reserves
Fire equipment 80,775 80,775
Operating equipment 50,000 50,000
Recreation - -
Cemetery 41,771 41,771
Development 252,693 252,693
Equity in tangible capital assets $__30467244 & 24716071
27,315,165 25.480.687

16




TOWN OF RAYMOND

Nofes to Financial Statements

For the Year Ended December 31, 2010

10. Segmented Disclosurc

The Town of Raymond provides a range of services to its ratepayers, For each reported segment, revenues
and expenses represent both amounts that are directly attributable to the segment and amounts that are
allocated on a reasonable basis. The accounting policies used in these segments are consistent with those

followed in the preparation of the financial statements as disclosed in Note 1,

Refer to the Schedule of Segmented Disclosure (schedule 6).

11. Salary and Benefits Disclosure

Disclosure of salaries and benefits for town officials, the chief administrative officer and designated officers

as required by Alberta Regulation 313/2000 is as follows:

Benefits & 2010 2009
Allowances (2) Total Total
Mayaor $ $ 124 15,127 9,019
Councilor - Jim Depew 124 9,739 0,422
- Marlin Hogg 103 8,911 7.814
- Doug Holt 124 10,117 5,831
- Cathy Needham 124 10,619 7,404
- Dustin Ralph 21 2,295 -
- Greg Robinson 21 2,645 -
- Jiim Steed 103 7,889 6,647
- Barry Wolsey 124 10,519 7,656
Designated officer - CAQ 24,701 161,288 139,736

(1) Salary includes regular base pay, bonuses, overtime, lump sum payments, gross honoraria and any

other direct cash remuneration,

(2) Employer's share of all employee benefits and contributions or payments made on behalf of

employees including pension, health care, dental coverage, vision coverage, group life insurance,
accident disability and dismemberment insurance, long and short term disability plans, professional

memberships and tuition.

Benefits and allowances figures also include the employer's share of the costs of additional taxable

benefits including special teave with pay, car and travel allowances, conferences, and memberships.

17



TOWN OF RAYMOND

Notes to Financial Statements
For the Year Ended December 31, 2010

12. Local Authorities Pension Plan

Employees of the town participate in the Local Authorities Pension Plan (LAPP), which is one of the plans
covered by the Alberta Public Sector Pension Plans Act. The LAPP serves about 133,000 people and 389

employers. The LAPP is financed by employer and employee contributions and by investment earnings of
the LAPP Fund.

Contributions for cutrent service are recorded as expenditures in the year in which they become due.

The town is required to make current service contributions of 5.525% of pensionable earnings up to the
yeai's maximum pensionable earnings under the Canadian Pension Plan and 7.4% on pensionable earnings
above this amount. Employees of the town are required to make current service contributions of 4.525% of
pensionable salary up to the year's maximum pensionable salary and 6.4% on pensionable salary above this
amount,

The total current service contributions by the town to the LAPP in 2010 were $134,633 (2009 - §114,325),

Total current year service contributions by the employees of the town to the LAPP were $120,733 (2009 -
$101,676)

At December 31, 2009, the LAPP disclosed an actuarial deficiency of $1,288.9 million.

13. Contingencies

The town is a member of the Alberta Municipal Insurance Exchange (MUNIX). Under the terms of the
membership, the town could become liable for its propottionate share of any claim losses in excess of the
funds held by the exchange. Any liability incurred would be accounted for as a current transaction in the
year the losses are determined.

14. Financial Instruments

The town's financial instruments consist of cash and temporary investments, receivables, bank
indebtedness, accounts payable and accrued liabilities and long-term debt. 1t is management's opinion that
the town is not exposed to significant interest or currency risks arising from these financial instruments.

The town is subject to credit risk with respect to taxes and grants in place of taxes receivables and trade
and other receivables. Credit risk arises from the possibility that taxpayers and entities to which the town
provides services may experience financial difficulty and be unable to fulfil their obligations. The large
number and diversity of taxpayers and customers minimizes the credit risk.

Unless otherwise noted, the carrying value of the financial instrument approximates fair value.

15. Prior Period Error Correction

The prior year's figures have been restated to correct an amount owing from the Government of Alberta for
the Streets Improvement Program. The accounts receivable was originally set up at $214,320 when only
$85,240 was due to the Town at December 31, 2009. The effect of this correction is a decrease in net
income for the year ended December 31, 2009 of $129,080 and a decrease in accounts receivable of
$129,080.

16. Approval of Financial Statements
Council and Management have approved these financial statements.




